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COCHENOUR WILLANS GOLD MINES, LIMITED 


and its subsidiaries 


ANNCO MINES LIMITED, WILMAR MINES LIMITED AND 
COCHENOUR REALTY LIMITED 


CONSOLIDATED STATEMENT OF INCOME 
Six Months Ended June 30, 1971 — Unaudited 
(With comparative figures for 1970) 


1971 1970 
Tons milledegsiaipecete., ORR BARS co REG 5 Ce aie Sein, tei Geer aie duet cre ae ee 51,627 47,588 
Gold;== Fines ounces sproduceds s42.4..5 .. aio. 5 i elo). gion. cs 10,759 12,888 
BRuTO‘  pKOVQRIG 2a. arte otbensne | teria danke pet lee «ean ents saa ign $ 404,059 $ 496,308 
Operating” Expenses: oc sine cect res oe ABE kth AU mete mart wet te Oe 640,259 645,178 
Deduct estimated Emergency Gold Mining Assistance ..................... 115,883 132,388 
524,376 512,790 


(120,317) (16,482) 
Other Expenses 


Depreciation © cis <i Qe cc Bk a5 eae re A ee ete 67,320 55,222 
Amortization ‘of deferred: development |),2¢ ease =. eae es 78,719 103,224 
Exploration: and: prospecting 3204... 5cc.-ece ree eee ee 31,881 27,588 
177,920 — 186,034 

Deduct: other’ incomeoNweee. . 2.0.45 455. 405 See ee es eee 475 3,275 
177,445 182,759 

Loss before undernoted item....<. 2 sa ee es 297,762 199,241 
Losses of subsidiary companies applicable to minority interest ................. 122,532 66,836 
Loss for Period”. |. ok oo ee ee ee ee $ 175,230 $ 132,405 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
Six Months Ended June 30, 1971 — Unaudited 
(With comparative figures for 1970) 


Source of Funds 1971 1970 
Sale ‘of fixed assets ‘(nel)i.et. ee a na, Mee Re is $ 45,876 | — 
Application of Funds 
Operations 
LOSS fOr POnlod efor in a eer ee wae oe hae 175,230 $ 132,405 
Minority interest in loss of subsidiaries ...........................0.. 122,532 66,836 
297,762 199,241 
Deduct 
Depreciation’ tesco eg exo Meghan Sk eo ieee ted tea ios Wie? BS ck en 67,320 55222 
Amortization of deferred development ................... 0... ..00004. 78,719 103,224 
146,039 158,446 
151,723 40,795 
Advances to: unconsolidated subsidiaries. 1... eh do 2 ee ee 3,540 16,658 
Fixed assets: (Net) osc oe So cs i Otte occ leg cae — 6,832 
Bamaji Project and ‘Touchdown Syndicate: se nae. nl ee wae 14,166 16,485 
169,429 80,770 
Decrease in Working Capital.) 9.09. eie es a ee a ee 123,553 80,770 
Working Capital at Beginning of Period ............... eee 108,190 364,902 


Working Capital (Deficiency) at End of Period... ........... 0. en. $ (15,363) $ 284,132 


Report of the Directors 


To the Shareholders of 
Cochenour Willans Gold Mines, Limited 


The Board of Directors submits herewith 
the Annual Report of Cochenour Willans Gold 
Mines, Limited together with the Financial 
Statements for the year ended December 31st, 
1971, that includes the Balance Sheet, State- 
ments of Income and Retained Earnings, State- 
ments of Source and Application of Funds, 
consolidated with those of the subsidiary 
companies — Annco Mines Limited, Wilmar 
Mines Limited and Cochenour Realty Limited 
— and the Auditors’ Report thereon. Also 
included is the Report of the General Mana- 
ger covering the operations and exploration 
activities in which your company participated 
and the financial statements of the two subsi- 
diaries of your company with related Audi- 
tors’ Reports. 


Pursuant to the decision of your Board of 
Directors at the meeting of the Board on June 
23rd, 1971, when it was resolved that the 
mining operations of the company and those 
of its subsidiaries —- Annco Mines Limited 
and Wilmar Mines Limited — were to cease 
by August 3lst, 1971, for economic reasons, 
the shutdown was effected. The Milling plant, 
Power House and No. 1 Shaft Hoist and 
equipment has been kept intact until 1972 
when it may be possible to assess the trend 
of the free market price for Gold. The 
underground mining equipment has been 
listed for sale and some sales have been 


completed. 


Write-offs 


Following closure of the mining properties 
it was decided to adopt a more realistic pro- 
gram with regard to writing off deferred 
development costs and investment in and ad- 
vances to subsidiary companies. Naturally, 
this has had no effect with regard to the 
cash-flow position of the company and the 
working capital at the end of the year was 


$647,479, up from $129,897 in 1970. 


Authorized Capital 


Pursuant to approval received at the last 
annual meeting the authorized capital of the 
company was increased from four million 
shares to five million shares without par value 
not to be issued for an aggregate considera- 
tion exceeding in amount or value the sum of 


five million dollars ($5,000,000. ). 


Exploration 

Your company will continue with its out- 
side exploration programs as set out in the 
report of the General Manager, in partnership 
with Selco Mining Corporation Limited and 
Coin Lake Gold Mines, Limited. It will also 
be undertaking certain exploratory diamond 


drilling in Bruce Channel on its own property. 


Submitted on behalf of the Board, 


J. E. J. FAHLGREN, 


President. 


May 5th, 1972, 
COCHENOUR, Ontario. 


— 


COCHENOUR WILLANS 


(Incorporated unde 


and its subsidiaries, Annco Mines Limited, Wilma 


WSulawee Shea —_ 


ASSETS 
Parent Company 
CurRENT ASSETS 1971 1970 
CASH csitcsciadhaol? nes nee eaet ae ae eee eee 
Deposit receipt Tia..5 aahme nc eee mere nee $ 100,000 
Bullion S75 bee Se a a ee ee eee $ 60,906 49,269 
Estimated Emergency Gold Mining Assistance 
receivable y 6eeee ie eerie 2.14)! 12,802 
Accounts receivable and accrued interest .................. 429,602 24,801 
Advances to subsidiary companies (note 1) ............ 15,153 61,171 
Materials and supplies, at the lower of cost and 
replacement ‘cost. .Ap.¢405,5 eee ee 183,735 247,547 
Prepaid expenses sciiia oto only ale cache A tne: 17,307 8,054, 


708,814 503,644, 


INVESTMENT IN AND ADVANCES TO SUBSIDIARY COMPANIES 


(note 1Y BA AOR ee ee SE ee 945,335 3,029,311 
OTHER INVESTMENTS, at cost (note 2) ...........cc ce 43,296 43,296 
Fixep Asserso( notes3 enctenceox phdees et 608,859 638,073 
Mininc CLAIMS AND LICENSES, at COSt .............0.:cee 246,426 246,426 
DEFERRED DEVELOPMENT, at cost less amortization 

(note: 4) Uaahe tear cease natest steer ener eee 


Minority INTEREST IN ANNCO MinEs LIMITED AND 
Witmar Mines Limitep, DEFICIT .............0..00008 


$2,152,730 $4,460,750 


To the Shareholders of 
Cochenour Willans Gold Mines, Limited 


(with comparative figur 


Consolidated 

1971 1970 
$ 2,006 $ 1,893 
100,000 
60,906 49,269 
17,265 73,978 
429,602 24,801 
183,735 247,547 
17,307 8,054 
710,821 905,537 
336,430 
43,296 43,296 
1,156,033 1,883,949 
347,633 347,633 
1,246,203 

419,319 

$2,677,102 $4,363,048 


AUDITOR’ 


We have examined the balance sheets of Cochenour Willans Gold Mines, 
Limited, parent company, and of Cochenour Willans Gold Mines, Limited, and its — 
subsidiaries, Annco Mines Limited, Wilmar Mines Limited and Cochenour Realty — 
Limited as at December 31, 1971 and the related statements of income, retained | 
earnings, (deficit) and source and application of funds for the year then ended. Our | 


examination included a general review of the accounting procedures and such tests of | 
accounting records and other supporting evidence as we considered necessary in the | 


circumstances. 


Thunder Bay, Canada, 
April 6, 1972. 


ae F 


OLD MINES, LIMITED 


- laws of Ontario) 
ines Limited and Cochenour Realty Limited 


Bee mber 31, 1971 
December 31, 1970) 


LIABILITIES 
Parent Company 
CurrENT LIABILITIES 1971 1970 


Bank advances, secured by bullion and deposit receipt $ 24,606 $ 202,539 


EPORT 


rected wages: PaVaADle: ooo) hic... tea sleek does tase nioskss 33,746 
Accounts payable and accrued liabilities .................... 36,729 57,138 
Deposits by employees on houses .......................0000... 65,790 
Employee income and other taxes payable ................ 14,534 
Advances from Martin-McNeely Mines Limited ........ 
61,335 373,747 
Minority InTEREsT In AnNcoO Mines LIMITED AND 
VRC MARLMINES (EMITED) occsscae ge ic eietege sails oceans 
SHAREHOLDERS’ EQUITY 
CapiTAL Stock (note 5) 
Authorized 
5,000,000 Shares of no par value 
Issued 
Be DATOS ee hod cee ORE i ae 3,892,555 3,892,555 
Deduct discount thereon, net .................0.00006. 846,470 846,470 
3,046,085 3,046,085 
RETAINED EARNINGS) (DEFICIT) .sicc..icscss cet ctnccnenees (1,171,267) 812,341 
ExcEss oF APPRAISED VALUE OF FIxED ASSETS OVER 
DEPRECIATED Book VALUE (note 3) ................:06. 216,007 228,577 
2,091,395 4,087,003 
Less Eguiry Contrisutep To Minority INTEREST IN 
Annco Mines LimiITED AND Wi~Mar Mines LIMITED 
2,091,395 4,087,003 
$2,152,730 $4,460,750 


Approved by the Board: 
J. E. J. FAHLGREN, Director. 
ROBERT M. SMITH, Director. 


In our opinion these financial statements present fairly the financial position of 
Cochenour Willans Gold Mines, Limited, parent company, and of Cochenour Willans 
Gold Mines, Limited, and its subsidiaries, Annco Mines Limited, Wilmar Mines Limited 
and Cochenour Realty Limited as at December 31, 1971 and the results of their 
Operations and the source and application of their funds for the year then ended, in 
accordance with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


THORNE, GUNN, HELLIWELL & CHRISTENSON, 
Chartered Accountants. 


=, 


Consolidated 
1971 1970 

$ 24,606 $ 202,539 
33,746 

38,658 60,738 
65,790 

14,534 

20,000 20,000 
83,264 397,347 
221,761 

3,892,555 3,892,555 
846,470 846,470 
3,046,085 3,046,085 
(1,369,718) (231,616) 
1,257,872 1,269,872 
2,934,239 4,084,341 
340,401 340,401 
2,593,838 3,743,940 
$2,677,102 $4,363,048 


COCHENOUR WILLANS GOLD MINES, LIMITED 


and its subsidiaries, Annco Mines Limited, Wilmar Mines Limited and 
Cochenour Realty Limited 


Sees of WO eee 


Year Ended December 31, 1971 
(with comparative figures for 1970) 


Parent Company Consolidated 
REVENUE 1971 1970 1971 1970 
Bullion: production \..:.... Gee ..0.a. eee ee $ 134,355 $ 112,509 $ 691,342 $ 951,761 
ieal-estate Income)... Ae ee ee ee 94,530 
134,355 112,509 785,872 951,761 
OPERATING EXPENSES 
Developmentiga seats coh case ene ee RE Me cree 12,351 41,049 96,447 
VINE AG tess th ara ne She Ri ee ee 60,451 1233326 494,092 762,577 
Milian 5 atte tee: Pett 2 lsu. Gha care ee em ee 37,926 52,783 174,469 267,953 
Shippingcandemarketing=,.0.0..0. 0) ene ee 1,265 871 6,068 7,158 
Mime -ceneral Ghicn,. oe ea coe ee 61,331 36,411 146,426 179,432 
Admiinistrative-o cider aes a ee ee 34,184 7,748 59,490 12,176 
Realty expenses 4. ccjetii aed ee eee 25,993 
Directors’) féesg 342. fy ee 3 een ee 1,425 730 2,379 1,300 
196,582 234,242 945,962 1,327,043 
Less estimated Emergency Gold Mining 
ASSIStANCet Ca.coue as cine Cmte rece Bie22o 31,652 172,834 255,292 
175,357 202,590 TiS 128') MSO or 
41,002 90,081 (12,744) 119,990 
Othervincome #imse8.3. Bo ee eee 88,129 54,836 593 7,839 
(47,127) 35,245 13,297 112,151 
OTHER EXPENSES 
Depreciation: 45)c<toniouie soak oa eee ee ee 76,743 169,220 106,207 170,334 
Amortization of deferred development ...................... 28,140 112,040 = 185,592 
Salvage, aiicic adie ateckin ae eter colin taeen eee een tr 20,248 20,248 
Exploration and prospecting .....:....:::00-ccissconseeeneee 88,617 142,217 88,617 142,217 
185,608 339,577 321,112 498,143 
Less charges to subsidiaries for use of plant .... 140,891 197,658 
44,717 141,919 a27i2 498,143 
Income (loss) before undernoted items ............................ 2,410 (177,164) (313,815) (610,294) 
Parent company’s portion of losses of subsidiaries 979,998 241,608 
Provision for advances to subsidiaries ...................... 1,418,020 343,204 
Losses of subsidiaries applicable to minority interest (641,080) (191,522) 
Write-off of deferred development .................0........... 1,134,163 
1,998,018 241,608 836,287 (191,522) 
Loss: FOR THE: YEAR (note °-7).<3..40. 4.0 eee $1,995,608 $ 241,608 $1,150,102 $ 418,772 


ate 


COCHENOUR WILLANS GOLD MINES, LIMITED 


and its subsidiaries, Annco Mines Limited, Wilmar Mines Limited and 


Cochenour Realty Limited 


Sint of Key Earnings ( Deficit) 


Year Ended December 31, 1971 
(with comparative figures for 1970) 


Parent Company Consolidated 
1971 1970 1971 1970 
Retained earnings (deficit) at beginning of year ............ $ 812,341 $ 122,983 $ (231,616) $ 121,016 
App 
Excess of appraised value of fixed assets sold to 
Cochenour Realty Limited over depreciated 
bookweual werd | les bee ee Erode costae en 1,041,295 
Amortization of excess of appraised value of fixed 
assets over depreciated book value .................... 12,000 66,835 12,000 66,835 
824,341 1,231,113 (219,616) 187,851 
DEDUCcT 
Parent company’s portion of incorporation and 
organization expenses written off .................... 695 
Wass for the year i ecc.sc Rpt cco Re eee 1,995,608 418,772 1,150,102 418,772 
1,995,608 418,772 1,150,102 419,467 
ReTainep Earnincs (Dericir) aT Enp oF YEar .......... $(1,171,267) $ 812,341 $(1,369,718) $ (231,616) 


COCHENOUR WILLANS GOLD MINES, LIMITED 


and its subsidiaries, Annco Mines Limited, Wilmar Mines Limited and 
Cochenour Realty Limited 


Sieheeel of mankce pel Application of eel, 


Year Ended December 31, 1971 
(with comparative figures for 1970) 


Parent Company Consolidated 
SourcE oF Funps 1971 1970 1971 1970 
Loes‘for ‘the’ year! ss. iw oe ee $(1,995,608) $ (418,772) 
Items not involving current funds 
Dépreciation: 2:0)c4ece a. Cee een ee 76,743 169,220 
Amortization of deferred development .............. 28,140 
Provision for advances to subsidiaries .............. 1,418,020 
Parent company’s portion of losses of 
subsidiarnes’ 5.154 ihe ee ee cea? wets 579,998 241,608 
79,153 20,196 
Proceeds from sale of fixed assets 
Cochenour Realty Limited ............0.0..00000:0 1,239,560 
Otherng rts bien. olac zt Be he ee Gain Wie tk ee 611,603 71,813 $ 642,093 $ 71,813 
Adjustment to depreciation re 1970 sale .................... 4,483 4,483 
Reduction of advances to 
Cochenour: Reéalty “Lid 90a oe 695,921 
Annco/ Mines: Limited = re. 3 ee 6,645 
1,391,160 1,338,214 646,576 71,813 
APPLICATION OF FUNDS 
Loss before undernoted items ...............:0.:cccccecceeeeee 313,815 610,294, 
Items not involving current funds 
Depreciation <tc niet een ee (106,207) (170,334) 
Amortization of deferred development .............. (112,040) (185,592) 
Protit’on.salecot land v-e.4. 0 eee 9,671 
105,239 254,368 
Additions"td tized assets ie acc ce ahi 663,615 45,564 15,196 ~ 45,564 


Incorporation expenses osu ote e...ccnmmetast +5 695 


Investment in Cochenour Realty Limited .................. 1,000 
Advances to subsidiary companies 
Annco Mines [aimited 2 coccicciooe dernneanecntesnt one B00t 
Cochenour Realty Limited ........0.00.000000.e 1,240,255 
WilmareMinesDoinsited eo ries. o.cctcatattartwcinetes 199,602 279,363 
Consolidated Marcus Gold Mines Limited ........ 1,641 889 1,641 889 
Cochenour Explorations Limited ........................ 5,133 27,009 5,133 27,009 
873,578 1,594,080 127,209 328,525 
INCREASE (DECREASE) IN WORKING CAPITAL .................... 517,582 (255,866) 519,367 (256,712) 
WorKING CAPITAL AT BEGINNING OF YEAR ..................00...- 129,897 385,763 108,190 364,902 
WorKING CAPITAL AT END OF YEAR ...........000:0000:00cccceseees 647,479 $ 129,897 $ 627,557 $ 108,190 


COCHENOUR WILLANS GOLD MINES, 


Cochenour Realty Limited 


Vstes fo wh ienel pSeiicnen bE 


Year Ended December 31, 1971 


1. INVESTMENT IN AND ADVANCES TO SUBSIDIARY COMPANIES 
Parent company 
Shares, at cost 
PANINI CORNED Gd | ITT eCrat eek Or ree Rk 4 eR areca tered Raa A ARP enh: 
Cochenour Explorations Limited 
COclonoter Realey e IMMeR Rate) fad a oot tincent gee catane eeerac eee tone die 
Consolidated Marcus Gold Mines Limited 
Wilmar Mines Limited 


Deduct provision for losses, Annco Mines Limited and Wilmar Mines Limited 


Advances 


‘Annco aMinestkimitedvs ste. , ee aes Bs ed) wants 1 
Cochenour Explorations Limited 
(Cochenour Realty. [amited eects ee rc nee ner ee ont Noel ara sne 
Consolidated Marcus Gold Mines Limited 
Wilmar Mines Limited 


Deduct portion included in current assets 


Deduct provision for losses on advances 


Consolidated shares, at cost 


Cochenour Explorations Limited 
Consolidated Marcus Gold Mines Limited 


Advances 
Cochenour Explorations Limited 
Consolidated Marcus Gold Mines Limited 


Deduct provision for losses 


LIMITED 


and its subsidiaries, Annco Mines Limited, Wilmar Mines Limited and 


1971 1970 
$ 479,998 $ 479,998 
121,439 121,439 
1,000 1,000 
81,784 81,784 
982,909 982,909 
1,667,130 1,667,130 
1,450,195 870,197 
216,935 796,933 
195,405 198,736 
99,633 94,500 
544,334 1,240,255 
40,348 38,707 
881,853 721,351 
1,761,573 2,293,549 
15,153 61,171 
1,746,420 2,232,378 
1,963,355 3,029,311 
1,418,020 
$ 545,335 $3,029,311 
$ 121,439 $ 121,439 
81,784 81,784 
203,223 203,223 
99,633 94,500 
40,349 38,707 
139,982 133,207 
343,205 336,430 
343,205 
$ — $ 336,430 


COCHENOUR WILLANS GOLD MINES, LIMITED 


and its subsidiaries, Annco Mines Limited, Wilmar Mines Limited and 
Cochenour Realty Limited 


NOTES TO FINANCIAL STATEMENTS (Continued) 
Year Ended December 31, 1971 


It is not considered desirable to consolidate the accounts of Consolidated Gold Mines Limited and Cochenour 
Explorations Limited with those of the company as they are non-operating and have substantial minority 
interests. Financial statements of these unconsolidated subsidiaries have been made available to shareholders 
of the company. 


Annco Mines Limited 
At December 31, 1971, the company owned 1,600,000 shares of Annco Mines Limited. 


Cochenour Explorations Limited 


Under the terms of an agreement dated January 31, 1966, the company is committed to loan monies 
up to a maximum of $127,500 to Cochenour Explorations Limited should the board of directors of 
Cochenour Explorations Limited determine that the exploration properties warrant the expenditures of 
additional monies in searching for minerals. Loans would be requested from the shareholders of 
Cochenour Explorations Limited in proportion to their shareholdings. Default on such a request could 
result in the forfeiture of a portion of the company’s shares in Cochenour Explorations Limited. 


At December 31, 1971, the company owned 255,000 shares of Cochenour Explorations Limited and had 
advanced $84,150 under the terms of the agreement. Current advances amounted to $15,483 resulting 
in total advances of $99,633. 


Cochenour Realty Limited 
The company sold certain of the townsite buildings during 1970 to Cochenour Realty Limited for total 


consideration of $1,239,560. Many of the buildings have since been sold to third parties. The current 
advance to Cochenour Realty Limited is $544,334. 


At December 31, 1971, the company owned 1,000 shares of the wholly-owned subsidiary Cochenour 
Realty Limited. 


Consolidated Marcus Gold Mines Limited 
Under the terms of an agreement dated January 17, 1966, the company is committed to expend $25,020 
(of which $20,563 had been expended as at December 31, 1971) on exploration and development of 
the property of Consolidated Marcus Gold Mines Limited within approximately one year, for which it 
is to receive 41,700 shares of the company. This agreement was subsequently extended until January 17, 
1972. It is expected that this agreement will again be extended. 


At December 31, 1971, the company owned or was entitled to receive 1,773,272 free shares of Con- 
solidated Marcus Gold Mines Limited and a further 249,995 shares held in escrow, to be released when 
the company has caused Consolidated Marcus Gold Mines Limited, to bring its mining claims into 
production. 


Wilmar Mines Limited 
At December 31, 1971, the company owned 1,674,331 shares of Wilmar Mines Limited. 


fae 3 oem 


COCHENOUR WILLANS GOLD MINES, 


Cochenour Realty Limited 


LIMITED 


and its subsidiaries, Annco Mines Limited, Wilmar Mines Limited and 


NOTES TO FINANCIAL STATEMENTS (Continued) 


Year Ended December 31, 1971 


2. Oruer INVESTMENTS 


Coin Lake Gold Mines Limited, shares 
Miscellaneous 


3.  Frxep ASSETS 


Parent company 
Buildings 


Less accumulated depreciation 


Machinery and equipment 
Less accumulated depreciation 


Consolidated 
Land 
Buildings 

Less accumulated depreciation 


Machinery and equipment 
Less accumulated depreciation 


1971 1970 
$ 24571 $ 24,571 
18,725 18,725 
$ 43,296 $ 43,296 
1971 1970 
$ 904,503 $ 984,363 
501,342 656,873 
403,161 327,490 
1,830,775 1,939,271 
1,625,077 1,628,688 
205,698 310,583 
$ 608,859 $ 638,073 
$ 1 $16,513 
1,474,824 2,211,893 
529,858 661,356 
944,966 1,550,537 
1,841,059 1,949,555 
1,629,993 1,632,656 
211,066 316,899 
$1,156,033 $1,883,949 


The townsite buildings were appraised at market value on December 31, 1969 by O’Brien Agency Limited. 


These assets are included in the consolidated accounts at appraised value. 


The amortized increase in value 


resulting from this appraisal is reflected in shareholders’ equity as “Excess of appraised value of fixed assets 


over depreciated book value.” All other fixed assets are recorded at cost. 


4. DEFERRED DEVELOPMENT 


Parent company 
Cost 


Cost 


ae kb 


1971 1970 
$ 240,268 
240,268 
¢ Nil 
$2,168,698 $2,168,698 
2,168,698 922,495 
$ © Nil $1,246,203 


COCHENOUR WILLANS GOLD MINES, LIMITED 


and its subsidiaries, Annco Mines Limited, Wilmar Mines Limited and 


Cochenour Realty Limited 


NOTES TO FINANCIAL STATEMENTS (Continued) 
Year Ended December 31, 1971 


5. CapiTaL STock 


The following options to purchase shares of the capital stock of the company are outstanding at December 31, 
1971. 


50,000 Shares may be purchased by employees with a maximum of 5,000 for each employee. The option 
expires June 30, 1973. 


Up to 60% of the option may be exercised by June 30, 1972. 


During the year supplementary letters patent were obtained to increase the authorized capital to 5,000,000 
shares of no par value. 


6. OTHER STATUTORY INFORMATION 


Direct remuneration paid to directors and senior officers (as defined by The Business Corporations Act, 
1970) of Cochenour Willans Gold Mines, Limited for the current year amounted to $78,170 ($82,550 in 
1970). 


7. Loss PER SHARE Parent 
company Consolidated 
Pertshiaren 2h eco one ode RR Ack en ee = SL $ ~=6.30 
Fully diluted after exercise of share option .........0..0.: ccc: $ ol $ © .39 


Bee ea 


COCHENOUR WILLANS GOLD MINES, LIMITED 


Report of the General Manager 


To the Board of Directors, 
Cochenour Willans Gold Mines, Limited, 
TORONTO, Ontario. 


Gentlemen: 


In accordance with the decision of the Board of Directors at their meeting held on June 23rd, 1971, at 
the Mine offices, when it was resolved that the mining operations of the company and those of its subsidiaries — 
Annco Mines Limited and Wilmar Mines Limited — were to cease by August 31st, 1971, shutdown was effected. 
Mining ceased August 31st, and broken ore in the three mines was drawn in September. Milling finalized with 


closure of the milling plant on October 7th, 1971. 


We report on the operations for the year 1971 as follows: 


PRODUCTION 
Tons Gold Silver 
Milled Ounces Ounces 
Cochenour Willans .....................00000.- 14,719 3,382.275 244,40 
ETVELC MRR ac Siralncnscssudcncdetes tiie 8,411 2,742.473 135.61 
PSS ee ee Mao cos Beas bated oes 44,581 12,008.725 20,766.17 
67,711 18,133.473 21,146.18 


ALL TIME PRODUCTION 


Period Tons 
Cochenour Wallans =. .ore ee ek eee ee 1939-1971 AA Dal lay! 
PROTO CE ee eh Mee Ree 1965-1971 149,243 
NU SLMAT Me ee ee eee a te eae 1967-1971 193,435 
2,472,049 


OPERATING COSTS — CONSOLIDATED 


1971 
Cost per Ton 

Tons:Minedtand ‘Milled Si2o2. 3h ee 67,711 
DEVEL ODIMCLE Me nc, suerte eee aI ct alent eee $ 0.61 
DVS naan geoph less oa, te seein eee eva 7.30 
NY STL DTS SA oe eaae ee Ue Metra Rem Reprint LORE Peete dct RO aU ra 2.58 
General, Administrative, Close-down .....................005. 241d 
Misricetin gir. ae See hs mt ot Se te .09 
$13.33 


ey a 


Total E.G.M.A. 
_Value = Cost Aid 
$ 134,355 $, 21,225 

97,345 28,179 
459,642 123,430 
$ 691,342 $ 172,834 
Recovered 
Grade 
per Ton VALUE 
$19.36 $41,227,875 
13.82 2,062,346 
10.69 2,068,046 
$45,358,267 
1970 
Cost per Ton 

94,262 

$ 1.00 
8.09 

2.84 

2.05 

.09 
$14.07 


COCHENOUR WILLANS GOLD MINES, LIMITED 


DEVELOPMENT 
WILMAR: 
Raising “(ahs enn 169 feet 
Drifting 22). er ee eee 448 feet 
Underground Drilling ..........0..0.0....... 1,351 feet 


THE COCHENOUR MINE: 


At closure, all known economic ore had been mined and favourable diamond drill intersections checked 
out. The main west ore zone crossed out of Cochenour into the Annco mine down dip and exploration for new 
ore zones at depth on the Cochenour property was unsuccessful. There remains in Cochenour a considerable 
tonnage of Chert low grade material that could become economic if the price of gold was to increase to $70.00 
per ounce. A diamond drilling program will be carried out from a reef in Bruce Channel to the west of the mine 
workings during 1972 in virgin ground to investigate the geological formations in Bruce Channel. 


THE ANNCO MINE: 


At closure, all developed and indicated ore above the 2200 level had been mined and/or investigated. The 
down dip extension of the talcose ore zone below the 2200 level was previously probed by diamond drilling and 
established the mineralized zone to a depth of at least 175 feet below this level, situated 3,000 feet from the 
Cochenour shaft. Geological indications are that the zone is interrupted down dip by a large peridotite dyke to 
the south. A diamond drilling program from a drill base established by a crosscut driven south through the 
dyke, for the purpose of testing for possible down dip extensions on the south side was not successful. The only 
intersection of any interest was that in a narrow quartz vein located 400 feet southwest from the end of the drill 
station that assayed 5.00 ounces over five inches. This drill hole was wedged and the second intersection cut 
the vein but did not confirm the grade. 


THE WILMAR MINE: 


In the future, should the price of Gold advance appreciably, that is to the order of $70.00, the Wilmar 
mine will warrant an exploration program. Large tonnages of low grade material grading 0.11 to 0.15 ounces 
gold per ton have been outlined in the west area of the property on the 1300 level, in a granodiorite structure. 


The Diorite Dyke structure located to the north of the mining area by diamond drilling was not investigated 
by underground exploration. Some of the better intersections at the 17th level horizon in this structure were 


0.53/12’, 0.44/26.5’, 0.23/7.8' and 1.35/8.0° (ounces gold per ton/core length in feet). 
The No. 2 and No. 6 East blocks have further possibilities up dip as well as in the area to the east. 


The internal shaft at Wilmar was sunk from the 1300 level horizon. Subsequent diamond drilling from 
underground working into areas above this level and a program of surface diamond drilling did return some ore 
grade values. The area therefor, between surface and the 1300 level, has potential. 


While any future underground exploration could be undertaken by dewatering the Cochenour shaft to the 
1300 level and the Wilmar shaft, any production consideration should be based on raising the Wilmar shaft to 
surface and sealing off the 1300 Crosscut from the Cochenour workings. The Wilmar ore is amenable and 
readily treated by straight cyanidation process. 


THE CONSOLIDATED MARCUS: 


No exploration work was carried out in this property during 1971. It is anticipated that an agreement 
may be entered into with the Campbell Red Lake Mines Limited, at a convenient time for them, to undertake a 


eee 


COCHENOUR WILLANS GOLD MINES, LIMITED 


joint exploration by extending a crosscut from their deeper levels into the east Marcus property and establishing 
diamond drilling bases from which to explore. 


OUTSIDE EXPLORATION: 


COCHENOUR-COIN EXPLORATION 
TROUT BAY GROUP (Cochenour 70%, Coin 20%, Selco 10%) 


Exploration continued on this property throughout the summer season and after freeze-up that included 
prospecting, geophysical surveys and follow up diamond drilling. 


This program did not extend the known deposits of Copper/Zinc or Nickel/Copper. Diamond drilling 
conducted in early 1972 revealed that the sulphide deposit occurs stratigraphically on or within several feet of a 
“barren” sulphide horizon. Detailed geophysical surveys are being conducted to outline this sulphide horizon 
for minor fold and/or thickenings which may bear concentrations of economic sulphides. Additional work is also 
being carried out stratigraphically on strike in areas not previously explored. This approach will essentially 
cover the stratigraphic unit for approximately 414 miles along strike, the distance this unit has been outlined by 
geological mapping. Work on this project is being carried out under the Exploration Assistance Program — 
Ontario Department of Natural Resources. 


PROJECT NO. 2 — HORNBY LAKE 
(Cochenour 45%, Coin 45%, Selco 10%) 


The block of claims is being kept in good standing. No work was carried out during the year on this 
Uranium prospect. 


PROJECT NO. 3 — RED LAKE 
(Cochenour 50%, Coin 50%) 


This group is in good standing. No work done in 1971. 


PROJECT NO. 4 — COIN LAKE 
(Cochenour 50%, Coin 50%) 


A program of prospecting, soil sampling, ground geophysics and diamond drilling was completed on this 
property. Results have not been satisfactory and the work has terminated, 


PROJECT NO. 5 — ST. PAUL BAY 
(Cochenour 75%, Coin 25%) 


Twenty-nine claims were optioned to investigate a pyrrhotite showing bearing some copper/nickel 
mineralization. A grid was cut over part of the property and a geophysical survey completed. The anomalous 
zones were checked by diamond drilling with negative results. 

TOUCHDOWN PROJECT 

Results of a geophysical survey carried out on this optioned group of claims were negative and the option 
was not taken up. 

COCHENOUR EXPLORATIONS LIMITED 


During the year the only work done was centred on a group of claims in the Township of Ball where ground 
geophysics was followed up by diamond drilling. Nothing of economic interest was found. The area to the 


a 


COCHENOUR WILLANS GOLD MINES, LIMITED 


southeast is favourable geologically for further investigation and a program of ground geophysics, prospecting 
and possible diamond drilling is planned for the 1972 season. This project will be carried out under the Explora- 
tion Assistance Program of the Ontario Department of Natural Resources. 


In the McDonough Township a program of geophysics and diamond drilling is planned for the 1972 season 
and an application for assistance for this project has been made. 


BAMAJI PROJECT 
(Seleco 60%, Cochenour 32%, Coin 8%) 


The exploration program of the Bamaji area will continue during 1972. There is a large area of this 450 
claim group that warrants exploration, and diamond drilling will resume after the break-up. Part of the area 
was reflown. 


CONCLUSIONS: 


Following closure of the mine it was decided to keep the milling plant intact as well as No. 1 shaft until 
1972 when it may be possible to assess the trend of the free market price for Gold. Other equipment such as 
underground mining equipment and supplies have been listed for sale. 


Respectfully submitted, 


J. E. J. FAHLGREN, 


General Manager. 


May 5th, 1972, 
COCHENOUR, ONTARIO. 


ine 


Consolidated Marcus Gold Mines Limited 


(Incorporated under the laws of Ontario) 


BALANCE SHEET — DECEMBER 31, 1971 


(with comparative figures at December 31, 1970) 


ASSETS 
CurRENT AssETS 1971 
De meee i ee 8 ser tia eee ia) See ee A ORNL eh are $ 871 
Mininc Carns, acquired by the issue of 2,999,995 shares of the capital stock of 
TeOOUN ey EV AIGEC. Abts tik ete Wee pute) ads esol at deeb de nietsogn deca 299,999 
OTHER ASSETS 
Deterted expenditure ea ory Ale were Sh EY BOO A pad Pog 116,554 
Incorporation and organization expenses .....0..0...cccccceescesee tesco reste teceee 3,795 
120,349 
$ 421,219 


LIABILITIES 
CurrENT LIABILITIES 
Accounts payable and accrued liabilities ..00.0.0.0.0..00000.00000cccceccceeetteteeeteteeees $ 303 
Payable to Cochenour Willans Gold Mines, Limited, parent company, with 
respect to incorporation and organization of the company and transfer 
EBV aT POLES Cte ete es ct rc etan aee ian eeccciee ee ee tee ate ee sa 4,539 


Funps ADVANCES OR EXPENDED BY CocHENOUR WILLANS GoLp Mines, LIMITED 
parent company, since the inception of the company for exploration, develop- 


ment and administrative expenses (note 1) ........0cccceesceeseesenseeseneenerteeneeies 35,810 
SHAREHOLDERS’ EQUITY 
CapITAL Stock (note 2) 
Authorized 
4,000,000 Shares of $1 each 
Issued or to be issued 
gM OG 11 OSA Ty one Ma Oe ee Ma en YER |. lee pra eR Aenean 3,094,272 
Deauctyaiscount thereon. 4. os ee ee. A 2,713,705 
380,567 
$ 421,219 


Approved by the Board: 
J. E. J. FAHLGREN, Director. 
ROBERT M. SMITH, Director. 


AUDITORS’ REPORT 


To the Shareholders of 
Consolidated Marcus Gold Mines Limited 


1970 
$ 1,273 


299,999 


114,407 
3,795 
118,202 

$ 419,474 


3,094,272 
2,713,705 
380,567 


$ 419,474 


We have examined the balance sheet of Consolidated Marcus Gold Mines Limited as at December 31, 
1971 and the statements of deferred expenditures and source and application of funds for the year then ended. 
Our examination included a general review of the accounting procedures and such tests of accounting records 


and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the company as at 
December 31, 1971 and the results of its operations and the source and application of its funds for the year 
then ended, in accordance with generally accepted accounting principles applied on a basis consistent with 


that of the preceding year. 
Thunder Bay, Canada, THORNE, GUNN, HELLIWELL & CHRISTENSON, 


February 16, 1972. Chartered Accountants. 
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Consolidated Marcus Gold Mines Limited 


STATEMENT OF DEFERRED EXPENDITURES 
Year Ended December 31, 1971 
(with comparative figures for 1970) 


1971 1970 
Balance:at beguining of year ese ee eT $114,407 $112,320 
ADMINISTRATIVE 
WAcTeagesandamunicipal CAKES. satis: seeps cu ee es ee 638 628 
Anviual Feport cand stationery 4514s ee 804. 770 
PRURCLDEAN as heck access ee edie oan ne Sieh oot atte ep 200 235 
Directors’ fees in)..1eccecdahtesdiei 8 cee a okt ee en 200 225 
General (expense” .2)..85.0 00sec La lce a noe ee 2 2 
Legal fees 2.20000 Oe ee eee te 253 150 
Taxes “andjeovernment fees. co. boc ss ee ee 50 60 
Transtersagents’ feesiand expenses 5.40.) ee ee 362 
2,147 2,632 
Proceeds from«sale of surface rights ........0c00,.9-) 03s ee 045 
2,147 2,087 
BALANCE ‘AT END OF YEAR: «<0 cnc ee eee $116,554 $114,407 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Year Ended December 31, 1971 
(with comparative figures for 1970) 


SouRCE OF FUNDs 1971 1970 
Advances from Cochenour Willans Gold Mines, Limited .........0.0...0...0.0.00..0004. $ 1,642 $ 889 


APPLICATION OF FUNDS 


Deferred’ expenditures, net) ARN 2 el Tee eee ee en nee 2,147 2,087 
DECREASE” IN® WORKING CAPITAL POSITION aise tects eee ae 905 1,198 
WorkinG. CAPITAL DEFICIENCY AT, BEGINNING OF (LEAR: (..f0-c. gree ten ec ee 3,466 2,268 
Working CAPITAL. DEFICIENCY aT END OF YEAR} ct etcetera nen $ 3,971 $ 3,466 


Consolidated Marcus Gold Mines Limited 


NOTES TO FINANCIAL STATEMENTS 
Year Ended December 31, 1971 


Funps ADVANCED OR EXPENDED BY CocHENOUR WILLANS GoLp Mines, Limirep 


Under the terms of the agreement whereby the company acquired its mining claims, as amended 
August 15, 1961, 1,999,995 escrowed shares of the capital stock of the company were issued to 
Cochenour Willans Gold Mines, Limited of which 1,750,000 shares have been released from escrow 
and the remaining 249,995 shares are to be released when Cochenour Willans Gold Mines, Limited has 
caused the company to bring the mining claims into production. The company also agreed to repay 
to Cochenour Willans Gold Mines, Limited, after the mining claims have been brought into production 
and before payment of any dividends certain monies expended by Cochenour Willans Gold Mines, 
Limited, and all monies advanced by it together with simple interest thereon at the rate of 4% per 
annum to date of payment. At December 31, 1971 such expenditures and advances amounted to 
$74,836 of which $41,799 has not been provided for in the accompanying balance sheet. 


CapiITAL STock 


Under the terms of an agreement dated January 17, 1966, Cochenour Willans Gold Mines, Limited was 
committed to expend $25,020 on prospecting, exploration and development within approximately one 
year for which it was to receive 41,700 shares of the company valued at 60¢ per share. This agreement 
was subsequently extended until January 17, 1972. As at December 31, 1971, Cochenour Willans Gold 
Mines, Limited has expended $20,563 and was entitled to receive 34,272 shares. 


It is expected that this agreement will again be extended. 


——1 OO — 


Cochenour Explorations Limited 


(Incorporated as a private company under the laws of Ontario) 


Patines Shek SEDER oT 


(with comparative figures at December 31, 1970) 


ASSETS 
CuRRENT ASSETS 1971 1970 
Casha 3 ce ttpaan tae ain gee od ued atch RDN a SUN eet $ 1,098 $ 950 
FixEp ASSETS 
Equipment, at. cost (ete Le ee ee eee 4,755 4,755 
Mininc Cais, acquired for 249,994 shares of capital stock valued at $249,994 and 
BL OOO CAB i ei ds ah ct es sik cd en oe 4 Ree a 250,994. 250,994 
DEFERRED EXPLORATIONS EXPENDITURES ...-asc./c-40 ss ee ee 400,920 396,137 
$ 657,767 $652,836 
LIABILITIES 
CuRRENT LIABILITIES 
Accounts payable and accrued liabilities 
Cochenour Willans Gold Mines, Limited .............0..0..00000cccccccseeeeseeetesereneee $ 15,483 $ 10,350 
Other aU 288 BP OLE Rel Le Be eee nee eee. 306 250 
15,789 10,600 
ADVANCES FROM SHAREHOLDERS (see note) 
Cochenour Willans Gold’ Mines, Limited... c2...j es ee 84,150 84,150 
Qe acs ce cannes soswe eres. sone sndgutre duc beadeorove ue oN biel tele ana ert tee ote ten 69,950 69,550 


154,100 153,700 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK 
Authorized and issued 
500,000 shares, par’ value: $1 each: 21.040 geen eee ee 900,000 900,000 
SeeatlclMRedesi de analog tees ped cx ouaea Rou scam da ato ea Tota 12,122 11,464 
487,878 488,536 
$ 657,767 $652,836 


DEFICIT 


Approved by the Board: 
J. E. J. FAHLGREN, Director. 
ROBERT M. SMITH, Director. 


AUDITORS’ REPORT 


To the Shareholders of 
Cochenour Explorations Limited 


We have examined the balance sheet of Cochenour Explorations Limited as at December 31, 1971 and 
the statements of deferred exploration expenditures, administrative expenses, deficit and source and application 
of funds for the year then ended. Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as we considered necessary in the 
circumstances. 

In our opinion these financial statements present fairly the financial position of the company as at 
December 31, 1971 and the results of its operations and the source and application of its funds for the year 
then ended, in accordance with generally accepted accounting principles applied on a basis consistent with 
that of the preceding year. 

Thunder Bay, Canada, THORNE, GUNN, HELLIWELL & CHRISTENSON, 
February 18, 1972. Chartered Accountants. 


Cochenour Explorations Limited 


Siifoneai of Deferred Exploration Expenditures 


Year Ended December 31, 1971 
(with comparative figures for 1970) 


1971 1970 
EPPA MEO Cet DOUATINIINE: OL VOAL. 5 jie. 4 Act atiar ar sel at Miao de ere at code apr enue ae de ath $ 396,137 $358,579 
Niamey sCAIESULVCV ES Coc Pte eerie eee tae ota re et attra 319 6,833 
EO RCA KES ere iyi < dudes Ces ce ube Tee ED vik Las Ge sate GROAN as AUS er RUR Res oink fe 135 135 
POMPEO CLT VELIR EEE 5... dst iat Std: nite a aaeRia Soe pia Mae ooh ahs TK OR esata, ee ee 2,398 15,700 
ORIOLE CRT AO TALL ODS 5.8 chp ceric 5 bach Rea anedevad ctv ote aaah eels asda, 1,971 14,890 
4,783 37,008 
LAIN EW APRESS OF eV EAR secre fshoces av ses eo riasdes cai Ms coe ah sane A We Pea hat aD $ 400,920 $396,137 
Sey, of A dean teeiine Expenses 
Year Ended December 31, 1971 
(with comparative figures for 1970) 
1971 1970 
ESTEEM re seach nk Sacco ee eve Le eee ates $ 350 $ 300 
Ir AUR ees SS. oy) deacon eR RS ces a eee ME 106 340 
Government: fees ANG TAXCS osc nc te eee oa ee eer ee eet ae ke 100 50 
CL eat eon nn cr pre ec ret hac (REO 9.1 OMe 12 Nene 2A 3 
Directors’ féeesinche:.eltiated:.ol... oe Seb. pee eed emeits. oF LEE 100 
ADMINISTRATIVE EXPENSES, TRANSFERRED TO DEFICIT ..............00ccccccccseccseseeseccsessteeteneess $ 658 $ 693 
SE hereul of Deficit 
Year Ended December 31, 1971 
(with comparative figures for 1970) 
1971 1970 
Balancer at  Degiining OF YORE" a. 7. che). mccseamtereanc en Geary ce estes ecg ma eet ee $ 11,464 $ 10,771 
(Aint ISEP AHO OXPENSES vaca. Haken ecs cth oer een anape aaa means memes  oehoace Seah eau 658 693 
BNC AT OND LOR VEAR eee On heey ron at cst Pee teen an Oo $ 12,122 $ 11,464 


Cochenour Explorations Limited 


Sie of Se Bail Application of ew, 


Year Ended December 31, 1971 
(with comparative figures for 1970) 


SourcE oF FuNDs 1971 1970 

Advances from. shareholders, ‘net’ 2.00%. a0). csesccoh eas osteo cee $ 400 $ 28,700 
APPLICATION OF FUNDS 

Deterredgexploration expenditures) 2,216.40. ee 4,783 37,598 
Netcadministrative expenses i cei vourstus. sotto een ek ee 658 693 
5,441 38,251 
DEGREASEIN WORKING CAPITAL POSITION 4.222 oe ee 5,041 9,551 
WorkKING CapiITAL DEFICIENCY AT BEGINNING OF YEAR .00.....00.00000000000ccccceectecseeeeteees 9,650 99 
$ 9,650 


WorkKING CApiraL DEricieNcysAT END'OP) YEAR) G23. 7 ee ee $ 14,691 


Votes to Re rsd d STs 


Year Ended December 31, 1971 


ADVANCES FROM SHAREHOLDERS 


Under the terms of an agreement dated January 21, 1966, the company may request advances from its 


shareholders to a maximum of $250,000 in proportion to their shareholdings. 


At December 31, 1971 the company has requested and received the following advances from its 


shareholders. 
Amount 
fected 
Cochenour Willans Gold Mines, Limited ......0......0000000000cccccccccceeeceeeereeestereees $ 84,150 
ComnLake Gold Mines) Limited... te eae rs 29,700 
Mentor Explorations Development Co. Ltd. ......0.....:.cbcccgecencsceetteceneeceeercenes 31,350 
Selco Exploration Company: Liniitled a. ce. ee ee ee, 16,500 
SadenZacker (deceased ) iccucotencceemeanctets. cane fe oe Rey Pea ine oe 3,300 
$ 165,000 


. Amount 
received 


$ 84,150 


29,700 
23,750 
16,500 


$ 154,100 


Default on the above request could result in the forfeiture of all or a portion of the shareholders’ shares 


in the company to the other shareholders. 


i 


